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4. 1. The most perceptible loogening of controls under the “new cour:ze" was in the
agricultural area, where members| were permitted to leave the kolkhozes. 1In
the spring of 1953 there were in Hungary 5,315 kolkhoza: with adout 500,000
lembers In Jan 1954 there were 4,€77 kolkhozes remsining, with about 263,000
member '_ That 1s, some 12 perco»t of the kolkhoze: were dissolved, but about
50 percent of the membcr, deft, a very striking fact in view of :ne pressures
exerted'|to retain the pea ants,

M

2. ‘There ll\a ‘been a parti«l restoration of freedoem in ¢mell crafts und businecsecs,
in cou¢un.t4e~ with-levz thzn 3, pco inhabitants. -In-Szaboic (silec). county alone, 400
small husinesses werc r~cpened in accordance with this decree wiwvnida o siugaie

month. | In the came county 31 h: vducrkera teok sut stute lozn: te the amount of
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HE 30 With the exception of a few ﬂmgll orna, the dungrrian internment camps had been

_ dissolved at the end ot 1953. ’)Fpo*tees were alloved to return freely.

4. It is e‘llso well es t;blivhed thatl the AVH has suffered a diminutien of 25 percent.
The discharged officers and sol dteru have been taken into industry. A conuilder-
able number or Peguldl‘ roldlers havo a1:0 been released from the expiration of

ol . their cex'ms } o

5. During‘the last six montn ZE§537‘about 1,000 Hungarian Jews have received of ficial per~
mi..:siorlx to go to Pule.tine.

6. Shortage of ravw materi:i: has pr:oducm slow-upt 1in the armument Zincustry during |
‘ recent 1months. Several ummchtm’ wnts dlumicsed numbers of workers; at the i
He B\ldape's\. Ganz factory, 300 werc let go. The most striking feature was that those
i retninqd were not kep? on the ba*l., of politicual preliadbllity and Communi:t train- |
P ing, as farmerly, but for technical ckill. ~nother striking fuct in. thi. alea
i " As th:n; in Nov and Nec. 1953 nun\bu‘ af urmaments industric: nproed "voluntarily”
to proquce civilian gooa. outslde their quotas. ‘
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This report‘lm for the use within' the USA of ‘the.Intelligence components of tH or

Agoncies lndlcated above. It 18 not to: be tn.nsmltted overseas without the cbmeurresrcr—or the
orlulnatlns o‘ ;lce through the Asalata.nt Dlrector of the Office of Collection and Dlueminatlon, CIA,
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- in the area of resigna-
" rpve beeq unpabic to |

210 boen made easiaer:for lebey, eupociul.
wer.: “4i.0 have been seken %o new plasz: and Wi
roprtate nousing after eix rmonths are oW al loueJ o give iiotice. The
f factory ranagemens to demand overtim work nzu been limited. vorking
xuowen and cnildren have been better regulated. uhe protecticn of |
nd prospective mothers Has been 1mpru\ec Fine; are no. longer allowcd
plinsry measures. The decisions of equa**7*nu vummitteOS‘Nivh ~egdrd\

3 “ininb worker.s ar2 now 3qu1*cd to bz brought into regular courts.,
aoea‘ox acsivity of unicns hes bteen inereased.

v
¢ g

Hi Ié ~ end =~ : | :
Prlide i . ' . !
B
! 22.101
185:5f i |
8i12.2 3IT™M(RK)
117.915 ™
162 ™
112 3™
135. 3™
176. 1 M |
103.47 IM™ |
. - * Yo 'f:‘
SFECRET ;
. Wty e .:'.1 J oo R vaeeliou ofits :;‘j s o
| 4 s




